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February 6, 1957.

Re: Brooklyn Sports Center Authority

Jack Medigan telephoned. He has had further talks with Messrs. Mylod
and Blum end perhaps slso with Bob Moses. Jesck referred to the offer I mede
at our lest meeting to pey approximately §500,000 p.2. rent at which time I
renewed our offer to purchase §4,000,000 of the Authority's first mortgage bonds.
Jack seid Mr. Mylod was interested in kngwing whether or not we would be
interested in financing®s subrogation pesifion for the $4,000,000 in the event
the stadium would cost ilf,,QGCI,DOG. I told Jack that he or Mr., Mylod could enswer
that guestlon just as quickly snd effectively as 1 could. Obviously, the answver
would have to be "NO". I added that if the Stadium Authority were not to be
charged with problems that did not directly concern the ball club and the
finanecing of the stadium such as the relocation of the meat market, the curing of
the treffic congestion =t Atlsntic & Fletbush Avenue; and & new reilroed stetion
for LIRR then the price of the stadium should not be §14,000,000 tut spproximstely
$7,500,000 and our offer of §4,000,000 might even be stretched to £5,000,000.
Thie, of course, would be & substantisl part of the total cost. The trouble with
the proposition and the turn that it has taken within the l=2st year is the loading
on the stedium of many of the things thet have civie velue which should not be
tagged on the stadium. Very few large stadls zre self-supporting and licuidating.
This one hes to be as it is to be financed by private bond subscribers and not the
City.

Time is growing very short on this matter and the outlook is not good for a
speedy, intelligent solution.

Madigan steted that s §14,000,000 overall cost would require §1,250,000 to
$1,500,000 to make the bonds merketable. The bell club could never assure that
finenciel burden and, of course, haes no intention of retuilding an old section
of Brooklyn at its expense. The rental offered is by far the highest ever offered
by a ball club and I would be reluctent to have the figure become public because
of the embarrassment which it would have to other clubs operating muniecipally or
county owned stadis.

All recent newspsper clips would seer to indicate that the stadium
proposition 1s being given the kiss of death. I recently celled this to the
Meyor's sttention hoping to receive a prompt denial. As yet I have heard nothing.
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