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bad27 rights as a human peing and a violation of his constltutionz)
rights as a eitizen.
The Chalrman, Thank you very much.

= Mp, O'Malley, all right. ‘/

STATEMENT OF WALTER O'MALLEY,

PRESIDENT, BROOKIYN DODGERS o
. /;::a My, O'Malley. I heard counsel before. He sald he

COE_ldﬁrt wait W‘c %o Mr. O'Malley.

The Chalrman. Now Mr, 0'Malley, I have %o ask you that

burming question. Can you tell the commitvee at thia time whethe

or not the Dodgera will play in Los Angeles next year?

Mp.,O'Malley., I'm sgorry, I can not anawer that cquestion.

The Chalrman., Why?

My, O'Malley. I do not know the answerp.

The Chairman. Why do you not know?

Mp. O'Malley. I do not know the answer for two reasont.
One, I do not know what the result of Mayor Wagner's study
in Yew York City will bring. Two, I do not know whether op
not Los Angeles will be ready for major league baseball next
spring.

The Chalrman. What preparatlons have you made for moviia
to Lod Angeles?

Mr. O'Malley. INone whatsoever.

The Chairman. Is not 1t correet that you have been enpsp

in detalled negotiations with loecal government officials onm
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bazg the West Coast with respeet to this move?

Mr, O'Mglley. That's correct,

The Chairman, Por example, 1s 1t not correct that § (
you have met on several cccaslons with Log Angeles CoundiiL
and conferved asbout the legal implications of the Dcdgers
moving and a subseguent transfer $o The Dodgers of The ground
for a stadium?

Mr.0'Malley. That ig genevally correct, sir,

The Chailrman, For exanple, has not & 10 point memorandum
been developed setting forth what you believe e be minimum
offers that the city and/or county should offer the Dodgers?

Mr, O'Malley. I have seen such a memorandunm,

The Chalrman. I should like at thls time To read a
memorandum dated May 3, 1957 setting forth these suggestions,

Mr, Keating, May I inguire, Mr. Chairman, what the
source of that is?

The Chairman. These ave from Mr. O'Malley's files.

Mpr. C'Malley. The record will show tThat they are from
my files. We volunteered them.

The Chairman. Thls 1s a memorandum dated May 3,

1957.

At a conference today, held at the 3tatier Hotel,
discussion was had involving the possibillty of bringlng
major league baseball to Los Angeles. It was indicated

that the City and County should be prepared to make an offer
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containing the followlng provisions:

1, City and/or County to acqulire and deed to the Major
League Baseball Club 350 acres in Chavez Ravine, lncluding the
present 257 acres now owned by the City,the additional acreage
%o be adjacent thereto. Such 350 acres to comprise an
approximate clrcle, 1f posslble,

2. 01tyland/or County to provide access roads.

3. City and/or County to superficially pave parking
areas.

4, City to accept dedication of circumferential roads,

5. The 350 acres, together with improvementa, ete., to
go on tax rolls.

6. There should be no deed restrictions on use of such
350 acres except that a modern major league stadium will be
built and major league baseball brought to Los Angeles.

T. Major League Baseball Club, at its sole cost
and expense, to bulld modern baseball stadivm and bring msjor
league team to Los Angeles.

8, Wrigley Fleld to be deeded to City and/or County in
present condition as partial conslderation for sald 350 acres,

with restrictlon against major league baseball being played in

e —

Wrigley Fleld.

9. Major League Baseball Club, as further consideration
for sald 350 acres, will agree to construct, maintain and

malte available To the publie, free of charge, various
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bd30 recreational facillities such as tennls courts,junior league
baseball field, basketball courts, etec., these toc be more speci-
fically determined later.
10. As further consideration for sald 350 acres, Major
League Basgeball Club to agree to admit, at specified times,
Juveniles to ball games free, as an ald to the City and County
in combating Juvenile delinquency, efte.
That memo is fromyour files and you acknowledge that.
Mr. O'Malley. Oh, yes.
The Chairman, I offer it for the record.

(The document referred to follows:)
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Mr, O'Malley. HMr. Chairman, may I suggest you might

indicate that that was not my dictatlon.

That was the dlctation

I believe it came over the signature of the atiorney for ?he

city of Los Angeles, lir. Roger Arnebefgh,

The

Chalrman.

I take your word for it but I didn'®

see any word of an attorney on there.

Mp. O'Malley. That 1s an accurate statement that I have
Just made.

The Chairmen. Oh, yes, there is apparently a penclled
notation.

Mr. O'Malley. Yes.

The Chalrman. Roger Armebergh?

Mr., 0'Malley. Yes.

Mr. Keating. In other words, here, this was his

proposal or something of that character?

Mre,
The
Mr,

The

0'Malley.
Chairman.
QO'Malley.

Chalrman.

for your rejection?

Mr.

was an idea.

by certain of those things belng done.

O'Malley.

Yes,

Did you accept those terms?
No.
Why didn'% you? What is the reasons

Well, at the time that was prepared it

The idea would have to come into fulfillment

It waa prepared not

only on the potential that the Dodgers might .move to Les

Angeles, but that on that basis some major league club would be

e R

e
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intevested in Loa Angdes,

The Chairman. A&ren't you in a position then, slnce you
gaid that you were waltingito see what the Mayor fronm New
York City would do and what Los Angeles weuld do. were you
then gort of putting your club on the auctleon block So the highest
hidder?

Yir, O'Malley. No.

The Chalrman, Tell ug what it wag then?

Mpr.0'Malley. I% iz a very simple situetion, Mr, Chalr-

man., I started out in 1947 trying to get & new ball park
for the Brooklyn Dodgeis in Brooklyn. We hired an engineer,
we conferred with our civic officiala and made very serlous sy~
dies of various siltes.

I% developed that at that #ime %he way could not
he found to condemn land to asgembls a plot large enough,
and of course, the ball club very properly does not have the
legal right to condemn land. But it was heped that There
was enough of a public purpose in the activitles surrounding
a ball c¢lub, particularly if it could be tiled in with othev
things of civic importence such az the relocation of a meat
market. The meat market men said that L they were relocated,
they ecould bring the price of meat down 5 cents a pound in
Brooklyn. That seemed to be a pretty good clvic proposition,
there was a traffic intersection of Atlantic and Flatbush

which is a very bad one, and some day 1t is going %o be cpred.
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That too, becomes part of a civic purpose 1n brying
to assemble the land at Atlantic and Flatbush. Then Therse 1s
a gquestion of parking in that area of our community where our
department stores are located. Some parking facilltles were
needed in that area. There was alsoc the observation thet the
property for the most part was substandard, and had been
so designated by Mr. Moses as subject to a study forr slum
clearance.

Then we had a railroad station at that property, an
old fashioned, real old country depot that also was dirty and
improperly planned, and when the Long Island Rallromd came

out of bankruptey, part of the agreement under the Rallroad

h&;developmentZAct passed by the legislature of New York provided
A

that the railroad would have to purchase I believe 1t was 200
million dollars worth of modern rolling stoclk and put on that
railroad.

At the time I presented this site for consideratiocn,
none of that new equipment, which was then on the tracks of
the rallroad, could come into Brooklyn, and  those of us in
Brooklyn were embarrassed because 1f you wanted to get into
a modern car, an alrconditioned car, you had to go to Man-
hattan, which meant that women coming in from the Island
%o do their shopping in the summer months wwould not come In in
the old Camp Yaphank troop trains into Brooklyn when they could

get a modern airconditioned car right into the shopping center
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bd34 of Manhattan.

This plan would have provided for track'gpl(, curvatures
;%iisJéﬁe new railroad equipment could come into Brooklyn,
we then would have had a railroad depot that we could have

been proud of in Brooklyn. We would have relocated our meat
market. We would have had parking facilities. We would have
cleara&.up a traffic intersection that was terrible. And all
of this would have magically left enough acres of land on which
a ball park could be built, at the cost of the owners of the
Brooklyn Ball Club, not one penny of which was to be pald by
the city of New York.

I think that is very important to kmow.

The Chairman. Well, was that land op which that stadium
would be built to be acquired by eminent domain?

Mr. O'Malley. Yes, it was.

The Chairman., Do you think a baseball club that has
made the profits that your club has should be benefited by
acquisition of land by eminent domain, even by the eity?

Mr. O'Malley. We were not to be profited by eminent
domain. The land was to be assembled under eminent domain
under the authority of an Act passed by the legislature of
the State of New York after it was previously passed by
the Board of Estimate of the City of New York, before which
the City Council of the City of New York voted. So we had the

City Council, we had the Board of Estimate, we
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had the Assembly and the Senate in the State of New York all
voting in favor of this well, with legal counsel's opinions
that it would be proper and legal.

The Chairman. In favor of the Dodgers ultimately having
that land as a stadium under thoase conditions?

Mr, O0'Malley. In favor of a sports center authority
acquiring the title.

The Chairman, But the Brooklyn Club was not mentloned
in that legislation?

Mr. 0'Malley. Oh, yes, it is.

The Chairman. And 1t sald the legislation pagsed by
the Senate and the Board of Estimete was to the effect that
that land could be acquired or assembled by eminent domaln for the
benefit of a structure %o be owned by the Brooklyn Baseball
Club?

Mr. O'Malley. No, that 12 not accurate, but the
bill of course will speak for itself, and I am sure that
the law 1s available,

The Chairman. But I don't think you will find the bill
mentioned the Brooklyn BaaeballICIub? .

Mr. O'Malley. I lmow that 1%t does. It specifically
mentions a new stadium for the Dodgers,

The Chalrman., Did those reaponsible for that legislation
have before them your financial statement?

Mr. O'Malley. They did not have our financial statement.
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They did not ask it. But maybe I had better go back

and give you some of the chronologlcal history, Mr. Chalrman,
I think 1t will help you %to understand the situation, and I
think it will be very enlightening in view of Mr., Stark's
testimony this morning.
Thé Chairman, Don'%t forget to get to that point
though. -
Mr. O'Malley. In 1947 we made a study of Ebbet's

Field and we found that 1t would be totally impractical to
try to rebulld Ebbets Fleld. We then looked around for alter-
nate sites in Brooklyn. All of these sites were in Brooklyn.
We studied altogether five dlfferent sites, but each time

we came up with the proposition that a ball club could not
acquire the land because the land would have to be condemmed
under an eminent domain law, Mr. Moses met with us on a number
of ocecasions and guided our thinking. We had the benefit of
having a former Corporation Counsel 8it in with us. We

had the presence of Mr. Moses at our conferences, and we

had the publishers of all the newspapers in lew York who were
all intensely interested in trying to work something ait to
keep the Dodgers in Brooklyn, and we were trylng to find some
way to assemble a piece of land on which a truly modern
stadium gould be bullt and where automoblles could be parked,
finally we came up with the propositlon at Atlantic and

Flatbush Avenue. At this meeting. of. the publishers -- and
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437 every publisher of a New York Clty newspaper was present,

we had the Mayor of the City there, we had the Borough
President of Brooklyn, we had Mr. loses and the former covpora-
tion counsel, and it was then declided that if a sports
authority bill could be passed in Albany, that the Brooklyn
Dodgers would have to forget about owuning the property, keeping
the other on the tax roll; paylng taxes and paying Tor the
entire copt of the improvement.

The Chairman. The entire cost of what?

Mr. O'Malley. Of the lmprovemeni, of the ball park
improvement, not the meat market or those other things., And I
was asked specifically how much money we would be willing to put
intc this venture as an initial investment, I said we would
put in four million dellars., At that time My, Moses sald,
"Well, Walter, I think you will have to demowstrate your
ebility to assemble four million dollavs.”

And I thought that was a reaesonable observation by a pretty
hard headed and smart public officilal. 8o I saild, "Well,if
we get the bill through, I wlll satisfy you on that particular

point, "

( /”f‘r

Actually we got ;%zﬁ through the City Councill.
Mr, Sharkey was very helpful there, We got i% thirrouzh the Board
of Estimate. The Mayor then sent the Home Rule message that
is required on these matters to the Senate and the Assembly in

Albany.,
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hd38 We had bilpariisan support. That was a litile difriculd
to get at first because this bill required two-thirds afflrmativ
votes in Albany. Now when I got &bet by the City Councll and
the Board of Estimate, my next problem was how to get Two-
thirds of the votes in Albany at & time when there were 46%
of the votes Democratic and 52% Republilcan, so obviously this
needed bipartisan suvpport, and that was where the publishere
became very important,
I was advised very gincerely by important men like
Tom Dewey, by Mallory Stevens, by Ed Mackhﬁi:g; John
:!3%1 by Russell Sprague, John Cashmore, Joe Sharkey and
all of thope men, everybody was wonderiul, they were trying
to help me out, and finally we got the votes in Albany
and the thing was passed. The next siep theon wan be--mms—
to get the Governor to sign 1t. By this time CGovernor Dewey
had decided not to run again and Governor Harviman had been
elected Governor,
We called on Governmor Harriman and he was wonderful.
He said, "I'm very much in favor of 1t. Not only will I sign
it but I will do something that no Governor in the history
of the State of llew York has ever done before. I will come
to Brooklyn and I will sign this bill in the Offlice of the
Borough President, because this affects Brooklyn and 1t
affects the Dodgers and I am a Dodger fan," sald he. So I

was doingz pretty well, Me., Chairman. I was wimning all the
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battles. The only thing I lost was the war. We got

this thing to the point where the Governor signed it, and then the
next problem was to have three good citizens willing te take on
the chore of being sporis center authority commissioners
without pay. The power of appointment was in the Mayor.

The Mayor immedlately sald that thls would nol he a political
issue at all, and he went %o all Borts of different people

for advice as To whom to appoint. The first man that he

had in mind I think was Robert Blum, MNr. Blum is prominent in
Brooklyn, as you know. I lmow 1t will embarrass him for me to
say thls, but I would say-that he is the single largest supporter
of charities and philanthropic things and the arts and what

not in Brooklyn. He was also a very important man in cur
leading department store. So Bob Blum was appointed. Then
Charleg J.(’éﬁ;ﬁ‘ﬁaa appointed as chairman. MNr. yﬁ.od is a /
Brooklynite, large famlly, always lived there, competent, .

an astute real estate man. He made some of the most fabulous
real estate deals in New York City, and this problem had many
real estate ramifications, so it looked like Mr. ?ﬂod was an
excellent cholce to be Chalrman of that Sports Center Authority.
I was personally ?Eeaaed because I happen to be the godrathsr of
one of his childrah{- So then we had to get the third one, and
the third one selected was the President of the only remaining
purely local Brooklyn Bank, who also happens to be the President

of the Chamber of Commerce, iMr. Chester A. Allen.
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bdlo We had that magic which is so importan®t in politics,

we had two Democrats and mne Republican, we had a Catholic,

e e
a Protestant and a Jew, and 1t looked like everything was

e ————— e

- ——

fine. -

(Laugh;er- )

You lmow I read the papers now and I see where 1 am
supposed to be a villain in this thing, but when I heard Mr.
Stark tesatifying this morning -- incldentally I tried to keep
him from volunteeringz to come down here because I had
hoped that if he did not come down, I would not have toc say
certain things that I now have to say to balance the record,
because he is a very sincere person.

The only trouble is on this partlcular matter he 1s
poorly informed and most lmpractilcal.

Now we had the sports center authority commissioners
appointed, and it looked now like the burden was shifting back
to me to show the four million dollars. Well, I have a one track
mind and go right down the line, right down the middle,

8o the first thing I did was to sell Montreal for one million
dollars. I then sold the Brooklyn Baseball Park for three
miliion dollars, and you will see, Mr. Chairman, that those
figures are quite different than the figures given in Mr,
Walker's column that you read from the other day.
I think we corrected that to Parker.

The Chalrman. A#And did you take a lease back?
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bdll Mr.0'Malley. We took a lease back, a short term lease

back.

The Chalrman. How long?

Mr,OtMalley. Three years, i L-r"é'jf-"ﬁﬂn-x

The Chalrmen. Why did you only make 1t lhree years?

Mr. O'Malley. ©Ch, thilis show wzage on the road. This wag
pomething where we were going Ho sbtart throwing up ateel over-
night. It looked to me like my whole wori of 10 years was
finally goling to bloamom cut inte the finest bazeball gtzdium

any place in this country. So then I went -~ we had another
meeting, with the same group end I said, "Wow here 1s the money.
You were worried asbout the four million, ¢nd I unight be able
Yo scrape up a 1little more. There might be a few squirrel
holes I can get into., Some of my satockholders might be
willing to take some of the other bonde."

I happen to know of onewman who will take a wmilllonr
dollars worth of bonda, He isg a publisher, I would prefer not
to mention his name, Another man is a department store man.

Vie had reason o believe he would take a half million
dollars of the bonds, anobther man, a real estate man, he would
take a half million dollars of the bonds, So now I am at a
point where I am a little worrledsbout my three year lease,
only because political processes of neceszlty are slow,

and while I was very enthusisstie about this, I nad to play it

very safe, so I called on the Mayor of JEfSEE City and his

lezw.tﬁ'ry L heaciiny fa
(afcl(“" /.;‘ wd Lt i
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pdke Csbinet, and I sald "Here is the sltuation. I am going to pet %

new stadium in Brooklyn, but there 1s a posglbility that the 1
old one will be torn down before the new one Will be ready
for occupancy. I would like 1f that happens to lease your
stadium in Jersey City, Roopevelt Field."

They sald they would be very willing to make a
lease with us, but they thought the least we should do would
be to play a certain minimum number of bhaseball games In the
meantime, and I was willlng to do 1t for another reason as
well, They had much greater parking facilities over There Than
we had in Brooklyn. and I frankly wanted to test how important
this problem of parking was to attendance at baseball gemes.
So we spent about $50,000 of our money to put Roosevelt
Field in shape for major league baseball, and we &ld play
seven or elght gamesg there, the first season and I Think severn
or eight the next season. We had wonderful cooperatlon from
the administration in Jersey City, and we had magnificent
support from all the surrounding communities who were so
happy to see some major league baseball being played in Jeveey
City where they had not had baseball for a long time.

They used to have two excellent mlnor league cluba,
one in Newark and one in Jersey City. ©So now I was at a poln®
where I thought I had all the bases touched, all ths i's
dotted and all the t's crossed, and we finally got into the

ghort atrokes on this deal. I was very much chagrined to Tind
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that wher. the Sports Center Authority went in for a budget

g0 they could have their studies made in keeping with the
time table which Mr, Moses had carefully prepared. that Me,
Stark at that time showed dissent in the mattep and he sald,
"What Brooklyn needs more than a new Btadi.un:ﬂwo legitimate
theaters and an oprra house,"

W 11:lthat pne really threw me because here was Abe,
my pal,M sign right out in the middle of Ebbets
Field on the 'score board., I let him have Ebbets Field
each year i‘ornazl.c under thegar'a for the benefit of the
Israeli Institutions. He ralses over a hundred thousand
dollars a year there in our shop, and I couldn't understand
it and I tried to get Abe to come in and see me.

I wanted to show him the model and everything. Inciden-

tally, T had asked him to stay for this Testimony, because

I told him what I was going to say after he testified this

morning.
T e
i sald, "Abe, you kmow to get you in to see
me YA w you the model and all, but I understand you are busy

with-other very important civic matters."

Now he is a swell 1ittle fellow but he doesn't know
what this is all sbout. He 8tl1ll thinks that the city is sup-
posed under this plan to be subsidlzing the Dodgers. Abe and
I have had a little tiff about T years before which waan't

too serious except 1t involved a lot of dollars, and at that
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bl time, Mr, Chalrman, you were very helpful incidentally.

The City of New York slapped us with a 5% admission tax,
and I recall very well that youcame out and thought that that was
rather bad taste after the Federal Govermment had just given
some tax rellef.

The Chairman. When I .want to see a game in Brooklyn,

I have to Bee one behind a post.

Mr, O'Malley. That's why I wanted to get a new N
stadium, but you will recall it. Now at that time at the
hearings on that darnmed old city tax, I told the Mayor at the
hearings, I sald, "My. Mayor, if this tax persists, you might
lose not one but two ball clubs in this eity." And I was told
that if they ever got a democratic adminlstration in Albany
they would understand the clty problems, they would get
more money out of Albany so they could eliminate some of these
nulsance taxes and I sald, "Mr, Mayor, I know you believe
it, but take my word for 1%, once you put that tax on your
are never going to take 1t off.”

Now I'1ll tell you how importent it 1s. Last year --

The Chairman. Let's not get too far afield.

Mr. O'Malley. I'll just do thls briefly because I
would be unhappy if I left without saylng this. Last year 1‘,_-;; ’;‘é
the Brooklyn Dodgers pald $495,000, that was the cream off
the top of the bottle, in admission taxes, and by gosh, I

think that is disgraceful because that is a tax "other business"
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do not pay. Now back to the theme and I won't wander too far
afield because I toc limtened to Mr. O!'Connow,

The Chairman. Wait a minute. Now you made that much
in net profits last year?

Mp. O'Malley. Surely, and I am very proud of it, very
proud indeed.,

The Chaivmen, I Too, I glory in your profits.

e, O'Malley. Bub you take the World Sevies oub of
that =

The Chairmen. I don't want you to lose sight of the
fact that you made money %oo.

Mr. O'Malley. And I am certainly there to do precisely

that. It is a good old American custom and I am giad I am o

doi well
doing well,

The Chairman. I hope you make twilce as much next
year,

Mp, Keabtlng. How much of that was World Series?

Mr. O'Malley. I willl have $o give you this Ffrom
memory, but I believe you actually have our figures, I would
guess that the World Series represented agbout $350,000 between
concesslons and whatnot, it went 7 gemes, we always go seven
games you know. You don't make money vnless you do, bub it
Just happens that way. Hr. Stoneham went four games against
Cleveland and loat meoney by winning the World Series. D

However, the next thing --
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The Chalrman. Hold your thought a minubte. In this
legislation setting up the Sporits Authority which you say
mentioned the Brooklyn Baseball Club, ig 1t menticned in
terms of the lezsge that you are to obtaln and glves the
rental?

Mr. O'Malley. Yeés.

The Chairman., How much is the rental?

Mr. O'Malley. Oh, that hasn't been fixed because the

study wasn't made because they didn't appropriate the

money for the study.

The Chairman. Those people who ueﬁe'inte?ested in
acting as the Commissioners under that legislation, the
legislators who passed the legislation, to get back to what T
was going to say before, didn't have any knowledge of the
profits that had been made by the Brooklyn Club?
Mr, O'Malley, There 18 no reason why they shouldn't,
I have no objection, At first I was a little shocked when
I saw the figures of the other clubs that your commitiece
gave out but when I thoughi about 1t, why not? We are in z
goldfish bowl, i S

e C"E:-:—._ b

The Chairman, Those figures were never made public. n

——

7
Mr. 0'Malley. I never knew those other figures on the

cther c¢lubs., I was surprlsed.

The Chairman. I think our committee 4l4 a serviee to
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the natlon whan.qf_yade ?EEEEP those figures.

Mr, O'Malley. Well, I am not sure. I think we would
be better off if you would let us alone altogether, but I
say that most respectfully. Anyway, next was the question of
getting into these things.

The Chairman., May I ask one more guestion on that
Sports Authority lease, or contemplated lease. How long a lease
were you to have?

Mp. O0'Malley. That is the darn problem. Ve never got
to 1t because the money was never approprlated. I can come
to that as to the informal discussion.

Mr. Keating. That would have been part of the stuldy?

'M;f 0'Malley. That 1s what I was waiting for.
I was up to the point where I could see this thing practically
being bulilt, and then all sorts of sabotage took place.

Tt; Chal rman. Did you say Babotage?

Mpr, O'Malley. I sald sabotage, yes. It developed_that
a lot of fellows who voted for them figured we would never pet
the Republican votes from upstate New York to get the Thing
through in Albany, and we, when we finally got them, they found
that they had voted for something but they weren't willing
to back up thelr vote with money for appropriations. The
Sports Center Authority came in for a quarter of a million
dollars for their study.

That was money That was to be repaid to the City that

was to come out of the negotiations wlth the Dodgers.
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ficent sum of $5,000. Mr. Stark erroneously said $25,000,
but $20,000 of that is to be spent by city employees to study
the other problems, traflic, parking, housing; meat market,
whatnot, and the most that has been comultted, of which not
one cent has been received, is $5,000 to keep the Dodgers
at Brooklyn after what we pald in admission taxes
The Chalrmen., Now may I ask you at this point you sy
that this Sports Authoribty arrsngement was sabotaged., I
imggine it was discarded then was it; or has it been discar-
ded?
Mr., O'Malley. I% is very anemic, although right now

there is some attempt Yo revive 1t because of a great deal of

publicity That has Deen in the papers about Los Angeles and
things like that, -

Mr., Keating., May I ingulire there, in other words now
that the horse 1p stolen, they are trying e lock the barn,
trylng to come in now and do the things that they should have
done some year or twWo ago.

Mr, O'Malley. I like what you said but I don't agree
with the comnotation. The horse has not been stolen.

Mr, Keating. QGood; I'm glad %o hear 1t, bubt my point
is that if the city of New York hadn't migsed the boat that
year and had appropriated the money that you antiecipated that

they would in order to make this sgtudy, this talk about
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ba4g woving to the West Coast would never have Gaken place. would

i6?
Me. O'Malley. Mpe. Keating, as directly and as honestly as

it is within nmy power o be, I never talked with anybody in
los Angelea or Montresl or any other darn vlace about the
Dodgers e“.»"ez/ Jeaving Brooltlyn until I was given very excellent
peason to belleve that This thing was not poing %o be
processed in Brooklyn, end cuchved myseld unforitunately in a
position where I haed sold my ball park and I had to nave a place
in which %o play ball, and the first group of people thab

came up and showed that they nhad a 1little old fashioned American

initiative and whatnot were the people from Los Angeles, and

they showed they had political unanimity out there, the
Republicans and the Democrats and the publishers of The papers,
gnd they sald "We are for you, and when_yaa tell us you don't

want us So build you a ball park, thabt ia wost vefreohing ond

L. fid \
I have never aslked the city of New Yoerk to build me a

ball park, to give me land, te give me & subaistence or a sub-

sidy, nov have I asked Loz Angebs or any place else to do 1.

I don't want %o be & tenant in a political ball park, I want

%o own my own ball park ané run it the wey I think it 'should be

rUn.
That is as simple and as 3%?&13@3 §E_I_can make it.

-

The Chairmagn, OF course, I den't azrvee with the descrip-
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bd50 tion that my good friend from Rochester has lald on New York
City.

Mr., Keating. The officials of New York Clty.

The Chairman., I don't agree with 1t being lald on the
officials of New York City. We haven't heard from all of the
officials of New York Clty. I have great confidence in the
officlals of New York City and they may have very good
reasons for this and untll we hear from them I don't think
it is fair to Judge them.

Mr. O'Malley. Mayor Wagner has been most cooperatlve
Mp. Chairman, he however, 1s the Mayor of the whole ecity and he

can't get into a polltical hassle Just over Brooklyn.

The Chalrman. That's right,

Mr. O0'Malley. IT tﬁe man in Queens won't vote for
this to be done in Brooklyn and the man In the Bronx won't vote
for it, then Mr. Moses gets disgusted with the whole thing
end says let's put them over in Flushing Meadows, that is
what we have got.

The Chairman. Isn't it a little less complicated than
you say? -

Why did you buy the Los Angeles club?

Mr. O'Malley. I bought the Los Angeles Club when I
have every sound reason %o believe that there would be no
solution in Brooklyn.

The Chairman. You felt that the New York situation was
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out and you had made up youw mind to go to Los Angeles, 1s

that 1t?
Mr, O'Malley. That i1s what my mind was at that time,
yes.
The Chalrmen. And you felt thatyu could get a better
_geal?
Mr. O'Malley. No, sir;, that is completely no® so.
T felt that I would do out there precisely what I wanted to
do in Wew York which was to bulld my own ball park with my
own money and operate 1t. -~
The Chairman., Why did you buy the Los Angeles Club?
Mr, O'Malley. I bought it,the Los Angeles property
for the very good reason that I wasn't going to have a
ball park to play in in Brooklyn because I had sold it. =
The Chelrman., In other words, you took the position then
in yur mind that you couldn't do anything with New York and
therefore you were going to‘move to Loa Angeles and you
bought the club?
Mr. O'Malley. Correct.
The Chalrman, Whad did you pay for the Los Angeles
Club?
Mr. O'Malley. Two million dollars for the real estate. —
The Chairman. Two mlllion for the real estate?
Mr. O'Malley. Yes, sir.

The Chairman., Any other conditions?
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Mr. O'Malley. What 1s that?

The Chairman. You had to give up the Fort Worth team?

Mr. O'Malley. Well, we did. We exchanged 1t for the
Los Angeles franchise, That was an even exchange of like
property.

The Chairman. Did that come out of the four mlllion
dollars that you had?

Mr,0'Malley. DNo,I bought the LoB Angeles property for
two million dollars,

The Chairman., But you had four milliocn as a result
of selling Montreal and the Brooklyn Baseball gtadium?

Mr, O0'Malley. o, those properties were sold subject
to short term finanecing, in cother words, s¢ much down, the
balance by & purchase money mortgage.

The Chairman. In other Wordf it wasn't for cash?

Mr, O'Malley. That's correct., It is hard to get people
to pay cash for a speclalty, as you know.

The Chai rman. In the meanwhile wasn't there an offer
made in connaction with having Brooklyn play in Queens,
that is the Robert Moses suggestion about Flushing Meadows?

Mr. O'Malley. That came about after we had purchased
the Los Angeles property. Me. Moses Invited me out fo his
home in Babylon and we reviewed the whole situation,

The Chairman. Does that mean that you not only were

on the brink of Los At:g-elea, but you were overthe brink
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das3 and it 1s irretrievable and you are not going agaln back to

Brooklyn?

Mr. O'Malley. Quite the contrary because I am golng to
tel;you, after we bought the Los Angeles property, Bob Moses
invited me out to his home and sald, "Walter, is this a hope-
less cause? Can anything be done?”

I sald, "Bob, if somebody can get these guys together,
something can be done. I don't know what they are going to

do in Log Anpeles, whether they wlll get together out there
or whether it will be a dupliation of the situatlon here.”

He sald, "Well, what did you think of Abe Stark's
idea on the Parade Grounds?"

Well, I said, "Bob, that is the only place where kids
can play sandlot baseball in Brockliyn, and one of our problems
is to keep these youngstersg playing sandlot baseball and I don't
want to put them out there, In addition to that, there isn't
enough room for parking, parking is the big problem today,
and furthermore there isn't good rapild transit connectlions at that
gite."

Well, he said, "I guess maybe you?;e right on it."

He sald, "Any other site?"

I said, "Well, you surprise me by even indicating there
might have been something to the parade grounds because I
thought you would never let park department property go for a

purpose like this."
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I said, "If you are willing to do that, I'll tell you

what I'11 do. I'll buy Fort Green Park,which is right near
Atlantlc and Flatbush where we have all our subway stations
and the railroad station."

No, he said, "You can't do that, we have very
definlte park needs for that property."

So he sald, "Would you look at Flushing Meadows, at
that site, the Flushing Meadow site?"

I sald, "Sure.,”

So the following Monday morning we went out and we
looked at that property,end 1t wouldn't be in Brooklyn. I
lmew that that would present certain ﬁolitical problems because
wherever you go, now I woull get the wvotes from Queens but I
would lose probably the votes from Brooklyn, and I still
wouldn't necessarily plck up the votes fromthe Bronx and
manhatéan, nor would I have the controller's vote, but I
said, "I'1ll look at it" and I did. He then wrote me a
letter, and he said, "I'mgoing to take this up with the
Mayor; Walter, and I 3u§t want to know what you would he
prepared to do,"

He sald, "I'm assuming that this would cost about 10
million dollars. Now I would go for your idea of a domed
stadlum. I am now satisfied that that would be practical and
that would be the new look."

The Chalirman, It 1s where the World's Fair was?
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bds5 Mr. O'Malley. That's correct. It is filled in land and

1t would cost a lot more to bulldthere than anywhere else
because youhave got very bad bottoms. However, that would be
an incident of two or three million., So he said, "If we
build 1%, can you see your way clear to returning our entire
capital investment"? Vhich he estimated in writing would be
ten million dollara. Now contrary to what my good friend

Abe Stark testified to this morning, where he sald they heard
nothing from us, I actually wrote a letter, and in wrlting
agreed that if he could put that through, that we, the Dodgers,
would return the entirgi’capital investment, and that is

the last I ever heard of that.

Mr. Keating. You mean the capital investment in the
Flushing Meadows?

Mr, O'Malley. Correct. That was not my first cholce nor
would it be my second or third. My first was Atlantic and
Flatbush because there we could get by with a minimum of
parking because we have a maximumof subway stations. Every
subway line in the ecity of New York has a station that would
be on the property.

Mr, Keating, Did they ever take the steps, did
the Sports Apthority ever teie the steps to acquire the
properties at this flrst locatlon?

Mr, O'Malley. To this day they haven't gotten thelr
hands on a single penny to make any studies or anything

else, but they did get the volunteer services of the firm
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of engineers who ultimately were to be retalned for a modest
fee, and we did meet with them and we did go over items of
income and expense and ccst and whatnot, and I did make
to them a firm propositiocn to put not 4 but 5 million dollars
into a new ball park to keep the Dodgers in Brooklyn, and
to pay in addition a rental which I gaid I did not want to
become public because it was so staggering it might embarrass
other clubswho are operating in municipal stadiums.

The Chairman. Is this a falr statement of your attitude?
I am reading from Sport lMagazine, the current lssue on page
61:

"It 18 clear by now that 0'Malley no longer was pressing
for any stadium, The emphasis haé changed. He is no longer
saying 'If you don't build me my park I am golng to move some
place else'. He is now saylng T am going to move unless
you ecan find a way to make me ﬁfay.'“.

Mp, O'Malley. That 1s complétely -= Well, do it thils
way, half the lies they tell gbout the Irish aren't true.

That ia completelyg;r;e.

The Chairmen. So you say that that is not your attitude?

Mr. O'Malley. Of course it isn't,

The Chairman. Your attitude is that 1f the New York
authorities will come up with a proper stadlum, proper park-
ing space, proper number of seats, you embrace the idea desplte

the fact that you have invested two million dollars in the Los
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Angeles Club?

Mr, O'Malley. Mr. Chairman, I have never asked the
City to bulld me a ball park or o bulld me a parking field.
My position is as clear as anything. The money that we made
\

in baseball we want to put back into baseball. Nobody has ;

worked harder to put 1t back in Brooklyn ;han I have, but u&F
fortunately to thie day we do not have a single signthat anything
constructive is golngto come out of this whole machinery that I
set up when I got tThe Sports Center Authority put in motilon,

Mr, Keating. NMr. Chalrman, I want to ask a question
right there.

The Chairman, Excuse me, I don't think you zanswered
my question.

Mrp, O'Malley. I want to answer your question definlitely.

(Question read.)

Me, 0'Malley, I want to answer that, and if I don't
answer 1t you come back at me as I assumeyou will, Mr. Chairman,
I don't want anybody %o build me a stadium. The fact
that I have bought the Los Angeles property in no way will
influence our ultimate decigliovn. because that property 1is
readily resalable within baseball, Now I do want to answer
your guestion,but maybe I don't understand 1t,

The Chairman, Will you stay in New York if you are
glven proper facllities, proper stadium and proper parking

facilitles with the proper number of seate in this amphitheater or
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stadium, desplte the fact that you have invested two million
dollars in the Los fAngeles Club? Will you then stay in Hew
York or Brooklyn?

Mr, O'Malley. Doyou think honestly that I can con-
sclentiously answer a hypothetical question? Where is it going
to be? How many seats? How muoh'ﬁ&a it going to cost to build?
What will the financing be? If I lkmow all of those thinggr
Ihave an open mind.

The Chalrman. How many seats do you want?

Mr. O'Malley. 50,000,

The Chalrman. How much parking space do you want?

Mr, O'Malley. How much do I want or would I settle

for?
The Chairman. How much would you settle for?
Mr, O'Malley., I want 30,000.
The Chairman, What will you settle for?
Mr, O'Malley. That is what they have at Santa
Anita,

The Chairman. What will you settle for?

Mr, O'Malley. At the Atlantic and Flatbush I would
settle for 4,000,

The Chairman. With those conditions satisfied and the
clty fathers are willing tohgiff_you all that -=

AL
Mr. O'Malley. Now they are not giving,anything.

The Chairman. What is that?
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Mr. O'Malley. What are they giving?

The Chairman. I'll put it this way. I probably should
not use that phrase. If they make that available to ¥you under
proper terms, despite the fact you have invested two million
in Los Angeles, would you really remain in Brooklyn or would you
remain 1n New York?

Mr. O'Malley. If things could be worked out we would
remain in Brooklyn, yes, but I do want to kmow what the deal
is, and I know you are not going to negotiate it for the city,
8o therefore, I am not going to negotiate my side = couple of
hundred mlles away from New York,

The Chalrman. You still don't answer. If you can't
answer, let me lmow.

Mr. O'Malley. I can answer,

The Chalrman. If you can answer, yes or no, do go,

If you can't answer yes or no, state it. I will repeat 1t.
If the cit& fathers over there offer you proper facllities ==

Mr. O'Malley. In Brooklyn?

The Chairman. Preferably in Brooklyn or Queens?

Mr. O'Malley. They are not the Brooklyn Dodgers,

Mr. Chalrman, i1f they are not in Brooklyn.

The Chairman. Why not?

Mr. O'Malley. Then they are something else, they are
the Long Island Redskins or they are --

The Chairman. Then they are no longerthe Dodgers when
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they move to Los Angeles,

Mr. O'Malley. If the Dodgers have to get out of Brook-
1yn, whetherlit is 5 miles or 5,000 miles, they are no longer
the Brooklyn Dodgers. The place for the Dodgers 1s in Brook-
lyn.

The Chairman. Tet's limit it to Brooklyn,

Mr. O'Malley. Right,

The Chairman, ILet's assume that the clty fathers
give you the facilities that you want, 50,000 seat stadium,
minimum of 4,000 cars, degplite the fact that you have a two
million dollar investment in Los Angeles, would you remain
in Brooklyn?

Mr. O'Malley. Yes,

Mr, Keating. Now let me ask a question. As I understand
your testimony, Mr. O'Malley --

Mr. O'Malley, But time 1is running out on that.

The Chairman. I beg your pardon?

Mr. O'Malley. I don't want in any way to deceive
you. Time 1s definitely rumning out on that, definitely.

Mr. Keating. As I understend your testimony, Mr.
O'Malley --

The Chalrman. Just one thing, When will the time be
out?

Mr, 0'Malley. I've got two more years in the old shop

and 1t 1s going to take some time for all the test lawsuits to
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be tried, for the new steel to go up in the new place.

The Chairman. When must you make afinal decision?

Mr., O'Malley. I definitely intend to make a decislon
at the end of thils seascn,

The Chalrman. The end of this week?

Mr. 0'Malley. The end of this season.

Mr. Keating. Now Mr. Chalrman, may I ask my question.

The Chalrman. Certainly, I'm sorry,

Mr., Keating, As I understand your testimony, and if
I am mistaken will you correct me, on two geparate occadons
you have met the terme of the cilty officials of New York
in substance and then when you met thelr terms and were
ready to deal, they weren't interested?

My, O'Malley. I will have to put it Just slightly
differently. When I offered to put up flve million dollars
of a totalissue of 7 and & half million and offered to
underwrite the balance of the 7 and a half million, the other
two and a half million, I offered in addition to that what I
sald was a staggering rental, No ball club comes anywhere
close to paying the amount of money I had in mind. If you
press me I'1l give 1%t to you but I would prefer not to em-
barrass other clubs, Now I was then told two days later,
after this had been reviewed -- I was asked, one, "Will you
agree to subordinate your five million dollar investment to the

balance of the issue?"
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I said "No". I said, "You can answer that yourself,
Would you do it?"

Second, I was %old that the rental would have to be
not the substantial sum I mentioned but a minimum of a
milllon and a quarter to a mlllion and a half a year, and
at that point I called Mr, Wrigley and sald, "Phil, will you
<IK{_ma Los Angeles?" The jig was obviously up. Nobody in
his right mingéguld do that.

Mr, Kéﬁting. That was on the deal on the first site.

Mr, O'Malley. Correct.

Mp, Keating. These additlional conditlons were
attached after you had pald you would coﬁs forward with the
four mlllion and actually came forward with five million.

Mr. O'Malley. Because subsequently I was lucky.

I so0ld fer—thmt, Fort Worth for a million dollars.

Mr. Keating. Now on the second deal you finally said
you would take the Queens location and would ralse the 10
million ddlars %o meet that, isn't that right?

Mr, O'Malley. I didn't say I would ralse 10 million.
I said I would provide the financing that would retire 10
million over the period of the lease.

Mr. Keating. On the second deal what they wanted you
%o do as I understand your testimony was to assure them that

the cost of acquiring this property up to 10 million dollars

would be made good to the city.
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Mr, 0'Malley. MNot the cost of acquiring the property.

They already have that. The cost of bullding the lmprovement,
the stadium, and T agreed to repay that entlre capital cost,
yes,

Mr. Keating. You did agree to meet their terms on
that?

Mr. O'Malley. In writing.

Mp, Keating. And when did that happen?

Mr. O0'Malley. I can give it %o you in a minute,
April 17 of this year, 1957.

Mr. Keating. And to whom was that letter addressed?

Mr, 0'Malley. The letter waa addressed to Honorable
Robert Moses.

Mr. Keating. And that is the communication which the
Presldent has teptifled here this morning ==

Mr. O'Malley.f{géver heard of.

Mr. Keating. Had never been heard of?

Mr. O'Malley. That's right.

Mr, Keabing. I wili modify my original statement and
gsee if this 1s accurate. On the first deal you agreed to tThi__
city's original terms and then when you came %o close it up,
they tacked on some other ones?

Mr,0'Malley. Correct.

Mr. Keating. Then fthey wanted to make another

arrangement and you agreed to those terms?
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Mr. O'Malley. Yes,slr.

Mr. Keating. Andyou have never heard from them since?

Mr, O'Malley. I have heard from them, I have had
conferences with the Mayor. He has been perfecily wonderful,
our Borough President has been absolutely great, but in the
meantime Abe Stark who testified this morning, while we were
working on these things he came out with the idea that we
should rebuild at Ebbets Field. We had studied that in 1947
and rejected 1t. PBut he said "Wow what we are goingto do is
this. We are going to bulld a parking gawge for 5,000 sutomoblles,
That will solve your parking problems,

I sald, "that is utterly rediculous. The largest
parking garage in the world is the Battery Parking Garage that
holds 2,000 cars, There is no 5,000 parking garage in the
world,"

This garage would cost a minumum of 20 million dellars
to build, $4,000 a car. This garage would take four hours and
twenty minutes %o fill before a ball game and four hours and
thirty minutes toempty after a ball game and 1t would be 15
storks high and I'm suppeosed to be crazy. —

(Laughter. )

Now I 1like him and I didn't want to muss him up on
that. I was afrald he was going to go into that and in all
fairness as long as he wasn't subpenaed and he was a volunteer,

I tried to head him off becauge I have not told this story to
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bd6s any press conference for the record up untll now, but I think

it is a very eloguent story as to what has happened in a city
that has lost its final newspaper. We don't even have a news~
paper. I'm the only major league club in the country without a
newgpaper, which is important belleve me when you want

to promote something,

We have lost our department stores, we haven't bullt
a new office bullding, & real one, a new theater, or a new
hotel since 1929, and I am crazy enough to be willing to put
five million dollais into an old place that I just happen
to love.

The Chairman. If Brooklyn 1s g0 terrible, I'm surprised
that you want to remain there. .

Mr, O'Malley. I do.

The Chalman. Even with all those disadvantages.

Mr. 0'Malley. ©Sure, I'mwilling to do it. We can do
all right in Brooklyn. The fans have been marvelous. I have
no ﬂ.ght_ j_'ﬂ‘!.th ~te fang.,

The Chairman., Initially you say that you would move
to Queens. Why have you changedjyur mind then?

Mr, O'Malley. I never changed my mind. I have never heard
anything further since my letter. Unfortunately the m 2
was bad. Mpr, Moses left for Italy shortly thereafter and
by the time he got back from Italy there were a lot of other

people in the Act, and one guy had a site out in the Jamaica
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Bay swamps, another fellow wanted to make a man-made island

in the Upper Bay off New York. He was golng to f11l in and
make an island, another fellow wanted us to go out to Patchogue.
We are invited to a lot of places, but it just got more
confusing all the tim?énd appeared to me that nothing was

being done and I have very definitely encouraged serious
negotiatlions with Los gpgelea.

The Ch;;fma;: Let'e assume that something will be
done. Bob Moses, yhom we all have great respect for --

Mr. O'Malley. ¥ou bet.

The cﬁairman. =~ will undertake to work out detalls to
your satisfactlon and will offer you then agreeable terms on
this welfare site in Queens, would the fact that it 1s in
Queene stlll prevent you from going there or would you go
there?

Mr. 0'Malley. It is not Brooklyn and our fans who wrote
in, Mr, Chairman, they said, "Look,go to Los Angeles., We are
still for you but don't go to Queens."

The Chairman. You still love Brooklyn thought it
has no new skyscraper or office building, has no newspaper?

Mr. O0'Malley. Right, can't get an office. The new
Supreme Court Bullding -- we buiit & wonderful home for the
f1sh out at Coney Island. They charge 60 cents to see the
fish, but we can't do anything for the Dodgers.

The Chairman. Did you buy a Convalr airplane %o take
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your boys out to Los Angeles?

Mr. O'Malley. I bought a Convdr Airplane but not to
take them to Los Angeles.

The Chairman. Why dld you buy an airplane?

Mr. O'Malley. Because we have operated with an airplane
for I guess 8 or 10 yeara and found it very successful,

We now owm two alrplanes, a DC-3 and a Convair 440,

The Chairman. Do any other clubs have alrplanes?

Mr, O'Malley. Several of the clubs do have alrplanes but
they are too small to carry the major league club., Our DC-3
has too few seats for the major league club but we have flown
our Montreal and St. Paul clubs in that plane for a number
of years, but now the new Convailr 440 1s big enough to carry
not only the Dodgers on thelr trips but inbetween times Montreal
and St. Paul on their <Trips,

The Chairman. How much did you invest in the Cavair?

Mr. 0'Malley, The golng price which I think is around
$800,000,

Incldentally a very good investment.

The Chairman. Isn'®% that a 1arg; gum of money you
have and you would still remain in Brooklyn with all these
difficulties?

Mr. O'Malley. We need an alrplane. We used an
alrplane while we were in Brooklyn. Actually the airplane is

a good investment. We are now going to sell our DC-3 for
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hd68 approximately four times what we paid for it, and those are
the kind of deals I sort of like.
The Chairman. A good proposition?
Mpr, O'Malley. It 1s, yes, because the govermment is
very generous and let's us deprecilate them at a high rate.
Mr. Keating. UWhen we were investigating the airline
industry, certain facets of 1t, that some of these airline
companles buy planes and apparently sell them for a profit.
They are In the business. That was the testimony.

Mr. O'Malley. We are not doing that. We use it for our

own purposes and as to that it 1s a wonderful plane, \/
. - e —
The Chalrman. Have you made any arrangements with 0 o =

(¥~ -

Skiatron? ot

Mr, 0'Malley. I started out about T years sgo getting
on the soap box for subseription television and I have made
a number of public gtatements which have appeared in
the Sporting News. In February, last February of this
year, the Sllatron people came to Vero Beach and told me
that they thought they would be in a position to put on
programs next year. I was naturally very much interssted
because I believed in 1%.

I had conducted a2 poll of my fans on the subject and
got very excellent responses. So we started to negotiliate

a contract, a pilet contract, a standard form contract.

There are many very troublesome clauses. I did reach a point
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on that contract where I was satisfied with the terms and

sald, "I will sign in escrow, not operative", which I did.
Subsequently --

The Chairman. Have you got a copy of that escrow
contract?

Mr, O'Malley, I'm sure it could be made avallble,

The Chairman, Could we have a copy of 1t°?

Mr, O'Malley., Surely.

The Chairman., Please supply it.

Mr, 0'Malley. I worked this out so that this contract
could very well become a model for many of the elubs; major
and minor league clubs and we are very much in favor of it
if in fact that can work out. We are very much in favor of it.

The Chairman. How much would the owner of the televi-
sion set have to pay to see a game?

Mr, O'Malley. UWe had a2 clause in there. We were
going to put a price. Then we were told that that might put
us in the price fixing business, so under legal advice we
eliminated that clause, but we did have a recitabtion to
the effect that the parties recognlze that baseball i
a popular priced sport, and whatever charge is made should
be in keeping with that observation,

The Chalrman., That Sklatron would not be subject
to the supervigion of the federal Communications Commisslon,

would 1t, because it im closed clrcult, is that right?
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Mr. O'Malley. I am not too sure about that, Mr.

Chairman. I think they probably still would be subject.
I really don't kmow.

The cﬁairman. My, Singman?

Mr. Singman, Dlr, Chairman, I wish ©o ask Mr. 0'Malley
a few questions. Is this escrow agreement that you have with
Skiatron in any way contingent upon your moving to the
Coast?

Mr., O'Malley. Let me answeryour question by first
anawering an inference 1n your questlon. There 1s no escrow
agreement with Sklatron.

Mr. Singman. That agreement is no longer even in
escrow,

Mr. 0'Malley. That 1s correct.

Mr. Singman. What happened to 1t?

Mr, O'Malley. Well, we got word that we are going to
have hearings down hews, we are going to be invited in, and I
didn't want to continue my negotlations in a fishbowl
if I.could avoid 1t, so we withdrew the agreement from
escrow. In answer to the second part of your question, and I
am very anxious to answer that, you will be surprised when.
you Bee the contract because the contract provided for the
Dodgers to be inNew York.

Mr. Keating. Brooklyn, you mean?

Mr, O'Malley. Brooklyn, which incidentally would be
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hdT1 the largest market in the world.

Mr., Singman. If the agreement were for New York, do
you not think there might be some practical difficulties in
trying to sell pre-paid television %o the viewers in
New York City when they could get it free for the Yankees?

Mr. O'Malley. I gave away three Bulck automobiles
in order to get my fans to answer questlomnaires, in other
words they had to answer certain questions before They could
qualify to get the automoblle. I 8till don't know whether
we violated some lottery law or not, but one of the questlons
was this. If the only way you could ge® ycur Dodger games on
television would be by paying a reasonzble fee, would you
resent paying for something that heretofore you heve gotten
for nothing?

And 52% of the Dodger fans sald that they would be
wiliing to pay, but what was even more significant, a substan-
tial number of fans started to send money in and said "We
feecl terrible. Vie moved out of Brooklyn. We are now
Bving in Westcheater or Connecticut. We get your games. We
can't find a place to park if we go to Ebbets field. Here
1s $10, buy some tickets for kids and let them come into your
park."

We wrote back and returned their money of course and
thanked them, but it showed methat fans are very falr people.

Fans are all right. They really reallze that they have had
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bdT7e the overlay on thisg propositicon. VWe had a gawme with Milweulkaze
here recently. It was a fight for first place.
Mp, Keating. #r. Chaitmen, T went% %o male 3 commant
onn the fang, I went outside there and theve was & fan

there, a lady fen. She sald, "Whatsgbout us fans? When are we

going to be heard hepe?”

b

And it made me realize that we are hearing playera and
baseball management and all that. and our greabtest wresporsi.-
bility here 1B o the fans.

Mr., O'Malley, I think you are right,

Mr. Eeating. In all of our hearlipgs gnd in the framing
of any legislabion we must give more thousht. We obwvipusl;
can't hear all of the fans that want %o be heard, buit we
must have our first conslderabicn for the fans zhead ol eny
clubs or any players.

The Chairman. You meanthe fans ave the vobtarg?

Mr. Eeating. The fans are the votera. They are the
bilggest bunch of people,

Mr.O'Malley. If you could get the faﬁq $o sneak,

T AN
they would tell you in my opinion two- th&-&ﬁ“ One would be
lay off bamseball, we lile 1%,

& Mr, Keabting. I agree with you.

these things coming up when we have got a geasoen on, YWe are

more inberested in the pnnant race,
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The Chairmen., I get different kinds of mail. Maybe
I am a different kind of an animél.

Mp. O'Malley. I get a pretty good croeb section.

The Chairman., I get not lay off baseball but lay on
baseball.

Mr. O'Maliey. Those are a lot of people that write
letters to edltors,

Mp. Keating. They are not fans,

The Chairman. They are fans, However, go ahead,

Mr, Singman, Yp.0'Malley, as & matber of fact we have
geen some of bhe mail that you have been getiing.

Mp, O'Malley. I gent it to you.

Mr. Singman., Yes, some of it is not very complimentaiyy,
ig 1%?

Mpr, O'Malley., You ought o see it when thera 1s no
tall of Los Angeles or anybhing else when we lose the
geventh game of the World Series. You ouzht to read 1t then.

Mr. Singmen. WNow about this Skiatron, sir, there has
been a report in the television dally that the Los Angeles
public Utilitles and Transportation Commission willl give applove
al to Skiatron for using thelr ¢losed eclrcuit TV gysten
in Los Angeles. Has that entered into your negotiations
at all?

Mp, O'Malley. No, in other words, if Skiatron 15 SO G-

T hope it is -- if Skiabron is sound, whether there is baszeball
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in Los Angelets or not you are going to have Sklatron in

los Angeles because it is a terrific market, Just as I
think you would have it in New ¥ork and Phlladslphla and
Chicago and other places which are alsc excellent markets, V//
Mr. Singman., Let me ask you this, We h;;é_ééne thruuéé
a lot of ground heve and it seoms o me that what hes been
established thus far pretty much is Chis, You are vnwillling
to take a gtadium anywhewre in New York City cutside
Brooklyn within the next few years, as you have related thenm
to the committee, are practically nll. You have stabted you
vant o make youy degision within the next three months.
You have put two miliion dollare into the Loz Angeles Club.
You have had engineering studies made of the Los Angsles
Stadimm site. We have documents that you have supplied us with
on that.,
Mr,0'Malley., You got a lot of them for Brooklyn too
but you didn'tv ask for them,
Mr, Singman. You had legal studies made or someone
wag having them made by the Los Anpgeles City officials to
investigate thqlleague Justification for the city to eccndemn
pubiic land and give it to a major league ball club.
The Log Angeles County offieigls have prepared press releascsn
concerning this which you youraself have gone over, vevoed and
rewritten. In view of all this, as 2 practlcal matter,

dogan't it all add up to The fact that you are going to Los

e
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Angeles next year?

¥pr. O'Malley., I couldn't answer your guestion becausc

P

it has S0 many inaccuracles, counﬁi{gr, in fairnems. You have
assumed So much that is not the fact,bub if you would break
1t down and ask 1t item by item, I would with great respect
want to answer your guestlon.

Mpr, Singmen, All right, sir. We started off with
the sbtatement that you saild you would not be willing teo tale
g stadium site outside of Brooklym?

Mp, O'lialley. Where dc you get that statement from ,
sir?

Mr, Singman, Did you not say Jjust a few minutes ago in
answer o a questlon from the chalrman that a gite that
would be offered in Queens would not be Brooklyn an@ you wWould
not be happy about taklng it outside of Brooklyn?

Me, O'Malley. I think my answer will speak for itself
on that. I worded it somewhat differently tham you Jjust
daid. You have taken a few liberties which I can understand,
gir.

Mpr, Singman. All right, you said yes. Now let's po
on to the next cuestion. Did you not say in answer %o
questions here that you have seen absolutely nothing concrelc
set forth by New York City officials with respect to a plan
in Brooklyn, that they have not yet gotten a nickle io

even meke a study for the purpose of bullding your stadium?
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Mr. O'Malley. Your total gtatement is at variance with
my answer, which 1s on the record.

Mr, Singman. How; sir?

Mr. 0'Malley. Can we have my answer read back?

Mr, Singman. Yﬁu Imow the facts, sir. It would take
gome time to check the record.

Mp. O'Malley. I did not say that I have seen absolubely
nothing concrete as you Jjust sald, I sald that 1t dcesn't
look too good, although there is a 1little more action on it
pright now than there had been for some time. I recently
had & very fine talk with the mayor, and the Mayor assured me thal
they would have something ready shortly to show me, and I told
them I've got to have this and soon, and he has give
his word thatsomething would come up. The Borough President
has called me several times since I have been here to tell
me that he has high hopes that something will develon.

Mr. Singman. What 1s the something That you would
talte that would enable you to declde To stay 1n New York?

Mp, O'Malley. I think my record for 10 years on the
subject of tvying to find a new stadium for the Dodgers
sort of Bpeaks for lteseli, Counselor., I think I have done
everything humanly posaible to do that.

Mr, Singman. I don't think your ansvering my

question, Mr., O'Malley.

Mr, Keating. DMr. Chalrman, I want to at this point,
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urge Me, O'Malley not to let the guestions of counael or
the implications from him drive him out of Brooklyn, We want

you, as far as I ain concerned, as far as that goes, want you Go

gtay in New York State 1f youdan, and if you can gebt the proper

arrangements, and I rather resent The way counsal 13 putting

these guestions in an effort bo show that you hae pot o g6
to Los Angeles, I don't think that is the gituation at all,
Tt 18 not your testimony, and I don't think that that is the
proper kind of question.

The Chalymen. I think Wr. 0'Malley can talke care
of himself. He doesn't need any ald from the gentleman.

Me. O'Malley. Of course five years ago you gave us
a great deal of encouragement to move out-gzgﬁ Los Angeles
but now you are reversing yourselves. I don't mean

you individually.

My, Keating. I don't like that, giving you encouragemen

to move out there.

The Chairman. We are not giving any encouragement.

Hp; 0'Malley, 78 1s in focus Ilelleve because we have
considered it that one of the ways to get Congress off ocur
back was to have somebody go out to the West Coast.

Mr, Keating. That is 1t exactly. That is what I
have been saying.

Mr. Singman. HMr, O'Malley, the implicatlon of the

cquestion is by no nmeans intended to uprge you to do one thing
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or another.

It 1s merely to debermine what your position is, and
T think in answer to my last question you gave zn answer That wal
not aquite responsive, I was asking Jjust what 1t 18 that the
Mayor of New York City could show you with respect to a
stadium in New York City that would warpant your deciding
== gnd you gald you wanted To deeide at the end of this
Zeason -- warrant your decldingto stay in New York.

Mr, O'Malley. I eiplained to you how We et about
getting the city council, the Board of Estimate, the Agsembly,
the Senafte and éﬁggizziﬁéfin Albany, the Governor ©o sign
the bill, the Mayor to appolnt, everything to work out this

L/ns FHEy HESE .
drean child of mine; and I am so convinced going to do
it that I sold my property. Right now, I’ﬁgz'Weriad gick
that T haven't got & place to play in.

My, Singmen. You have seen all that up to Ghis
point, Mr. O'Malley.

Mr, 0'Malley. What have I seen up to this polnt!

Mr, Singman, You have seen the things that you have
Just accounted, sir.

Mr., O'Malley. I have #&n & lot of inaction. I have
geen a lot of divertlsements and decoy propositions. I have

seen one of the mort responsible heads of our city government,
|

a man I personally 1like, come in here and talk about a site

that 1s not even within tThe legal jurisdiction of this suthoriby
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and now you are talking about a site in Flushing that isn't '

even within the legal Jurisdiciion of the authority., The
authority is limited to Atlantic and Flatbush Avenue neigh-
borhood,

Mp, Singman. The question I am agling, sir, 1s what is
it then that you are waiting for? What is it that the Mayor
or the City Couneil or e, Stark can show you between now
and the end of this season that will give you Justiflication
for stayingin New York?

Mr. O'Malley. The Atlantic and Flatbush Avenue
solution, which is the only thing I have been fighting for.

The Chalrman. On the other hand, you feel that the
only thing that would keep you in Brooklyn was the development
of the Atlantic Avemie and Flatbush site, is that 11?7

Mr, O'Malley. That's right, Mr. Chairman.

Mr., Singman. That's fine, Thank you.

Mp., Keating., Fine, I don't think it i8 so fine.

Mr. Singman. That is the answer to my question,

I am expressing no opinion.

Mpr, O'Malley. But again, as I sald %o the Chalrman
before in answer to a somewhat simllarly intended questlon,

T don't think in any way I want to decelve you. Things are
mDViné very rapldly and very intelligently in Los Angeles. /
Tn that this is not a threat. This is not playing one city

against another elty. I put my cards on the table over in

© 2024 O’Malley Seidler Partners, LLC All Rights Reserved



Official Verbatim Transcript Of Hearings Before Special Subcommittee of the Judiciary Committee of the House of Representatives

bdso

walteromalley.com

1016

Jersey City and I put them on the table in Los Angeles.

I 1ike to do business that way. People negotiate with me better
when they believe me, and I told them that I thought the

jig was up in Brookliyn and they are picking up and doing some
pretiy smart work out there right now.

Mp. Singman., Now, siy, can I ask you this? Is 1% not
correct that a move to the West Coast by the Dodgers would be
financlally practical only 1f another club also moved, or
do you think thatju can make a finenclal go of it cn that
if you moved alone?

Mpr. O'Malley. Well, that is one of those suppositlous

th;pga put actually I think 1% wodd not make any great differ-

The Chairmen., It woull not make any difference.

Mr. O'lMalley. Any great difference, no. We are not
back in the horse and buggy days or the old Pullimen daya.
You can fly. In 1960 the scheduvles are already in draf®
form, you will be flying from New York to Los Angeles
in slx and a half houps. It takes us longer than that to
make any of our road hops except like Philadelphia by %rain
today. It takes us overnight to go from Cindnmnati, St.
Iouls, to Chicago.

Mr. Singman. Have you had any discussion with M@,
Stoneham with respect to his possible move to the West Coast?

Mr, O'Malley. Well, to this extent. When my problem
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bdS1 came into focus, I was very anxlous to know Just what Mr.
Stoneham was going to do azbout his problem because he too
has a lease that I have read in the newspapers 1s about to
explive, and Mr, Stonehamfold me hls thinking and that was
gomewhat helpful to me in considering my ownproblenm.

Mp, Singman., Would 1% be possible,sir, for you %o ob-
tain an extension of your lease on Ebbets Field?

Mr. O'Malley. When 2 businessman commits himself
to pay three million dollars for a piece of property, I
don'%s think it is falr to try %o renegotiliate that deal alter
1% is made., I don't make 1t 2 habit of renegotiating deals
ordinarily. I have on occasion though. I don't know what the
answer to that would be. I have other business dealings with
him, He also bought our Fort Worth properiy.

Mr, Singman. Mr. Chairmen, I should like to offer
some selected documents from Mr. O'Malley's files that were
given to the subcommittee. I offer a pressg release draflt
dated May 2., 1957 together with a corrected press release
issued on May 6, 1957 approved by Mr. O'Halley, a legal
opinion of the Office of County Council of Los Angeles dated
April 19, 1957, letter. from the Mayor of Los Angeles to
Mr, O'Malley dated June T, 1957,with enclosure, a letter
from the Praeger-Kavanagh, an engineering firm dated April 24,
a letter from the Suppyvisor of the Second District Board of

Supervisors, County of Los Angeles, dated May 3, 1957, a
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letter dated May 23, 1957 to the Chief Administrative O0ffice
of Los Angeles from Mp, O'Malley, and finally a letber dabed
May 17, 1957 from Walter Eaton and Assocliates to HMr,

O'Malley.

The Chal rmen. They will be accepted.

(The documents referved to follow:)
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Mpe, O0'Malley. May I ask a question, Mr, Chairman?

So I know what they ave, are they all from my files that I
volunteered?

Mr, Singman. Yes. Y, u may examine themf_fif;,——;—-—*‘ﬂ]///

Mr, Maletz. MMr. O'Malley, I think you have stated that
you began negotiating in Febraury of this year with the b‘ q s
Skiatron Corporation for pay TV, ig that correct? : rug-v

Mr., 6'Ma11af, Mr. Maletz, it might be either late
February op early March. I am giving you this from memory
but it was during spring training when I was in Vero Beach,
Florida,

Mp, Mpletz. And with whom in the Skiatron Corporation
did you conduct negotiations?

Mr, O'Malley. There was a young lawyer named Doff,;
Jerry Doff, I had most of my negotiations with him,

Mpr, Maletz. Dld you have any negotiations with MaEH; o3

My, O'Malley. OSubpeqguently. yeB.

Mr. Maletz. VWhat proposition did the Skiatron Corporatic
make Go you?

Mr, O'Malley. Thelr proposition was that they would
wire New York City and put on subscription television programs
in New York Cilty. I believe they were first going to do
the guburban areap and finzally work inte the city, and that we
would receive substantially more income,

Mr. Maletz. How much more income?
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Mr, O'Malley. About twice as much.

Mr, Maletz. How much are you gebtting now?

Mr, 0'Malley. I think you have the figures. I don't
happen to remember them, but can we keep that in general
terms?

Mp. Maletz. BSure.

Mr., O'Malley. Because as I told you before,aéggy do thig,
negotlabting in a goldiish bowérzsn=t verygood business,: in
quotes. |

Mr. Maletz, You are getiing now, is it not correct,
slr, sbout $T700,000 a year from TV rights?

Mr, O'Malley. Actually the rights for New York City
I believe are more in the neighborhood of around $425.000,

Mr. Maletz., Total, for all TV rights?

Mr. O'Malley. No; you are talking zbout the income
from all of our farm clubs. We have 15 of them, You are
tallking about game of the week and things like that. I am
talling about New York City which would be I think around 450,
I'm not sure.

Mr. Maletz. Do I undersiand you then %o say that this
deal was broached to you on the basis that you would double
your income from television rights?

Mr, O'Malley. That's rlght, about double,

The Chalrman. In the negotiations did you ever discuss

the cost of the game, 25 cents, 50 cents or anything like that?
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bd85 Me. O'Malley. My publicity on that, Mr. Chairman,

when I was on the soap box over a period of T years wae
always that 1t shouldle around 50 cents, around 50 cents a
game. But I think the thinking todayLﬂthhat it would be
nearer $1, something around the price of a general admission
ticket.,

The Chairman. What would you understand that clomed
circult arrangement, $1 per-éet,_ what would you get about
for each game?

My, O'Malley. About one-third less 25%.

The Chairman. And what would that emount to in dollars
and centa?

Mr, Of'Maliey. We don't lmow, of course, what the
acceptance of the public would be, but I can give you
an example. One night we had 15,700 pecople in Ebbets
Field and I asked & radlo-wise man who was with me %o
try to get me some idea how mary sets were tuned into that
particular game, and after scme phone calling he came back and
paid, "Walter, there %gﬁout 2,400,000 sets watching thie
game and you have only gat 15,700 people in your ball park,"

That made m?;:onveft right away.

The Chairman. Of course, 1f I have this correctly and
it is secilentifically donme, I think this Skiatron rate
arragement is quite different tThanthe ordinary television

arrangement. Skiatron 1s a closed system clrcuit.
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bd36 Mr, O'Malley. Right.

The Chalrman, And it may not be subject to the regula-
tions of the Federal Communicztions Commnisslon whereas televi-
slon ip, and that if it is intrastate, that is if this closed
circult is intrasbtate, then I think it would not be in any
event subject to the pupervision of the Federal Communications
Commipsion. IT 1% goes out of the state, I think it may be
& different %torya I am not sure of that, I don't know whether
your figures are rather high for Skilatron.

But you feel that $1 would not be 300 high? You feel
a dollar charge woudd not be too high?

My, O'Malley. Iy personal preference, Mr. Chalrman,
would be 50 cents. I don't wanfto make a speech on it, but
I happen to believe that baseball is a popular price sport,
That 1s why I didn't ralze my prlces at Ebbets Field, 3 years
ago you still could have gotten in the bleachers in Ebbetg
Fileld for the same price you got in 25 yeare ago, and 1t was
only when that darm city tax came along that I went along and
raised the price on that. I mve questbned a lot of people on
this subject and they aaﬁfz%IEQVe no objection to paying
$1 to watchsyéuv ballgame, 10 or 15 of us would sit around
a television set and it would sabé us driving 40 miles
into the ecity to watch the game.

I think that would be all right, and I think we are

putting on a show that people are willing to pay for,
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They will 8till get that for free on radio,

Mr, Maletz. Mpr. O'Malley, So wWe can carrythrough on
the sequence of events, I thinkyou said that around March,
Mre. Mé;5§ Fox and Mr, Doff came to you with a2 proposition which
I tske 1% was palatable to you, 1s that correct?

Mr. 0'Malley. Forgive me, Counsel; Ididn't say %that,
I sald Mr. Doff came to me. ¥YOu subsequently asked me if I
met a Mr., Fox and I Baid I did, subsequently. I did not meet him
in March in Flopida.

My, Maletz. Now specifically when did you sign an
escrow agreement with the Skiatron Corporation?

Mr, O'Malley. I can't give you the date from memory
but I'd be very happy to let you have 1%, I'll get it for you.

Mr, Maletz. Can you recall approximately when you signed
that contract?

Mr., O0'Malley. Oh, I gzuess maybe in April.

Mr, Maletz, That was last month?

Mr, O'Malley. Yes. No, that was not last month.

Mr. Maletz. I mean two months ago,

Mr. O'Malley. That's right. Mr. Carroll corrects me

and says it was in May. I take that. I don't have the

document in front of me,
Mr, Maletz. Now in general what were the provisions

of this g;crow agreement?

Mr. O'Malley. The provigions were these: That they
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would put on a closed clrecult showlng of our ball games,
They would take over ourradio and television talent so we
would have a continuity of announcers. They would not take
over radio at all. Radlo would be out,

The influence aresa of the club I think wes limited
to something like 50 miles from your ball park. In our
case that 18 bad because a 50 mlile circle takes in an awiuvl iof®
of water, but 1t was to be 50 miles.

My, Keabting, That also takes yu over a state line,
doesn't 1t.

- Mr. O'Malley. I think the signal bends &t that point,
but they woull have to do the wiring. If they didn't do the
wiring over the state line, the signal 1n effect would bend
because it wouldn't be ftaken over. DBut whether this is
interstate L don't lmow. They would do home and away ganes.

We would recelve one-third of the subscriptilons.
They would make a minimm guarantee that would probtect ua for
having lost our present conbtracts,which would also have lu
mind that we would have to pay the visiting club 25% of our
vecelpts. That 1s pursvant to a televislon agreement that
T of the Natiopal League Clubs have had for some Hime, Theps
would be a pre-game show, I am & little partial to a
pregame show, We have in Brooklin, 1t is called Happy
Felton's Knothole Club, I think 1t la great for kids., They

agreed they would take that show over bubt there would be no
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bd89 extra charge for that. There would be promotional announcements
as to coming games and to attend the ball park and good
promotional things. We were going to have a clause but
we eliminated that one.

I think you call it a favorite natiom clause. We decided
if we put that one in we would be getting ourselves in
trouble Bo we scrabched that one out although they were
agreeable to 1%. Theyﬁﬁﬁggggygﬁﬁﬁ they had a sBound sysatem,
that it was to be IBM and Westinghouse Electrlic and that The
plcture would be high fidellty, good quality plcture and what
not, that the people would not have to pay for games that did
not become legal games and all that stuff that you get in those
contracts,

The Chalrman. One question there, would the viewer having
the television in his home have %o pay for pubting up some of
that, some gadget %o get thias clomed clrcult view?

Mp. O'Malley. I'm not too sure on that. I think
one system had them confracting for sc much a monih for which
they would get free something similar to Muzak, Mu;?k arcund
the clock so you could always be hearing an organ or something
playing.

Then you would have your cholce altogether as I
understand it of three different chamnels in addition to the
free channels on your presmnt set, but you would have yur

choice of three pay channels, and a fellow if he wanted let us
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©d90 gay an opera or a broadway show or a flrst run movie,; he could
take that 1f he didn't want the ball game, or 1f there waz a
prize f£ight on you would get that or a football gams, and one
thing I know in the contract I inaisted on was that they
carry each of our gemes to completion, because we had gome
experisnce many, many years ago on radio where they used %o
cut our games off at 5:30 and sometimes we would have three
men on third base at that time and you wouldn't know what would
happen,
So we wanted the games to be carried to completion.
Mr, Keating. If you had 3 men on base I know what would
happen,
Mr., O'Malley. 1% is worth paying for %o see thal.
Mr, Maletz. You said thatyou wanted a guaraniee f{romthe
Sidatron Corporation. How much of a guarantee dd you want?
Mpr. O'Malley. If you persist; counsel, I will angwer.
I would prefer to do it in generallties because I think that
it is uwnfair to other clubs that these people would negotiate
with and it is also unfair to us.
Me, Maletz. I will withdraw the question.
Mp, O'Malley. I am not taking the Fifth, I want you
to kmow that.
Mr, Maletz. Couldpu tell the committee why tThis was

an escrow agreement?

Mr. O'Malley., Yes, it was an escrow agreement fop the
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bagl reagon that it was not an operative contract, It was a pilot

contract, 2 form of conbract that I wanted to, discuss with other
elubs in our league o see how they felt about it, and I
wanted to have & form so that everybody wouldn't be going 1nto
thege pame clauges that were gilving me a lot of trouble.
I wanted to have a lot of that work completed. And I
gort of have a little affinity for doing megotizting and
what not and I wanted to have that contract. So 1t was subject
to my talking that up with the other clubs, subject to the
elubs who were parties to the T club television agreement
that had provision for subscription television, subject To Thelr
approval, because this would have been a longer berm contract
than the 7 c¢lub agreement becausge that could be Terminated
by any c¢lub on one year's notlce, so I would want that
term to comsider, to colnclde, and then also there was
some question as Ho the finamcial ability of this particular
group and I felt that once I was taking this matler up with
other clubs, I wanted to satlsfy as to that myself vGhat they
had financial resources, and they were to put some wmoney on
the barrelhead you know, that is always a goad thing to have
done, so those were the arrangements.
Mr, Maletz, Did you have an option of withdrawzl
fromthis agreement?
My, O'Malley. Oh, yes.

Mr. Maletz. £&And I take it,my understanding --
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Mr. O'Malley. It was never agreement, Put 1t this way,
counselor, I aven't practiced law for a gooeﬁnwmy years,

but I think you and I hoth understand eaqg_other_ It was not
FrieT

an operative contract. It was %ﬂhigned.hp—aot contract

subject to everybody else peeing 1t, kmowling that somebody

would want clauses changed, in which event we would try %o

get one master contract that would have The thoughts of every-

body onthe subject.

Mr. Maletz. I'll come to that in a few minutes,

May I ask you this, do you oun any stock inthe Skiatron
Corporation?

Mr. 0'Malley. No, I don't, but if it ever develops to
i1ts intentlon I very sincerely intend to but I deo net at The
present time.

The Chairman. You say you intend to own stock in
Skiatron?

Mr. O'Malley. If this develops to its potential I
very definitely intend %o,but at the present time I do not
own any stock nor have I ever owned any stock in Skiatron.

Mr. Maletz. Do you have any stock options in Skiatron
Corporation?

Mpr, O'Malley. ¥No, I do not.

The Chairman. Have they agreed to let you invest
in that corporation? The owners?

Mr, O'Malley. The cwners of which company?

The Chalrmswn, Sllatron?
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Mp,0'Malley. DMNo, they haven't agreed to let us invest
1a 1%, but if there ia an opportunity to contribute %o their
capital and the thing looks as good as I hope 1t will,
I certainly would want to do that, There has been talk Lo that
effect, ~

The Chairman. Has that offer if you know, been made
%o any other baseball people?

Mr, O'Malley. I don't lmow.

The Chairman. It is a closed company.

Mr, O'Malley. There 18 no offer as such.

The Chairman. The stoeck is not on the market, is 1t?

Mp. O'Malley. There is one stock at American Exchange
that has had a little {lurry. The company youre talking
gbout ig the Fox Co@pany which Iunderstand is not listed on the
exchange and 1s a closed company.

The Chalrman. That is the one called Skdlatron?

Mr. O'Malley. That is the one I woud 1ike %o be in on.
Incldentally I told the members of the National League when
I was. individually telling them azbout this that I had a
great interest in this whole subjJect of subscription television,
and 1f this system turned out to be as practical as I hoped
it would be, that I had very definitely wanted to take a
stock position in it and I wanted them to know aboutit.

The Chairman. I just want to ask this question paren=-

thetically. Your testimony has beenprimarily on the business
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baglt aspecte of baseball as 1%t is now presently. You wouldn't want
thoge business aspects to be exempt from 1t, the antitrust
laws,would you?

Mr, O'Malley. You mean along the lines of Congressmnayn
Keating'e bill?

The Chairman, Any lines, I don't care whlech., ¥Your
interests in Skiabtron and what you have been testifying to
right along, you wouldn't want that exempt from the antitrust
lawa?

Mp, O'Malley, I will answer that very gelfishly and
then I will answer 1t as 3 practical proposiftion, Selfishly
the less governmental interference we have the betber I lile 1t
you -kmow, however, &8 to whether or not any business activity
of baseball, if it ever reachen puch proportions thet 1t might
be said to be big business as we understand it in moncpoly
and trust things, then I belleve that 1t would be thoroughly
reasonable to e a provision covering that.,

The Chalrman. You gave us some figures before wihleh
rather nirigued yourself when youspoke of the amount of money
that might be yielded at $1 a throw from Skiatron on a
game that did you say it was among, almost two miilion -=-

Mr, O'Malley. That is peanuts compared --

The Chailrman. If you got one third for every game,
wouldn't that be rather aproaching at least big business?

Me, C'lizlley. It would be a little naive to assume that
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I would imegine a rather small percentage would pay.
Frankly T don't think at this time we can judge that until we
see that in practlice. After we see 1t in practice four or
five years, it might very well be that 1t runs into substan-
tial money.

But at the present time it is just a flgment of nmy
imagination, I don't know whether 1t will work out or not,

I hope 1t does.

The Chairmen. It 1s primarily business, isn't 167

Your interest in Sklatron has a main purpose, namely to make
e ——
money.

Your possibllity of getting a share of tThat corporation
is to make money, ion't it7

Me, O'Mailley. That's true.

The Chairman. Wouldn't that be business?

Mr. OfMalley. I have never sald that baseballwms not
a business,

I think it is sort of a silly business but it is
businese anyway.

The Chalirmsn. You wouldn't be objectip to that aspect.
be subject torthe antitrust lawsé

Mr, O'Malley. At that time I think I would probably

have to face that problem and say well, I guess maybe they have

got something.
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bdg6e But I don't think we should put the cart before the
horse. —
My, Keating, The Chalirman has been asking you would
you like to have it or wouldyou be objecting to it. You have
answered 1% very candidly that as a gelfish matter you would
probably like to have all activiies of baseball out from under
the antitrust laws.
Mpr, O'Maliey. OSure,
The Chairman. So would DuPont Company and General
Motors.
Mr., OtMalley. There is a big dlfference though,
T mve to get in the World Series %o stay in the black,
they don't.
Mr. Keating. You call it 2 silly business, I call it
a unique busginess.
Mr, O'Malley. Yes.
Mp, Keating. If you and other teams got together
and made an agrement as to the precise amount that you were
all to get out of Skiatron or some others the TV contract and
acted in concert, you would agree in all candor that you should
be just as much subject to antitrust laws in that kind of a
transaction as your U, 5. Steel or General Motors.
Me, O'Malley. If we ever gebt to the point where we
make as much money as U. S. Steel or CGeneral Motors or DuPont,

I'd be the first c¢ne to say you have got something there,
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»asT put us in under i%.

The Chalrman. In other words you figure the principal
depends upon the amount of money you earn, 1s that it?

Mp, 0'Malley. I think there 1s a great deal to it
from the sense of is this a business that is oppressing
our citizens?

Is it having an adverse effect on the economy of our
country? Is this something that is shocking or repugnant
to the point wheve Congress or the Courts or somebody should
gtep in? Is this in dollars veally a bilg business or 1s it
Just one that happens to be going along and for cne year it
is in the red, another year it is in the bisck. I don't see
anybody being oppressed or hurt by baseball.

Yet I freely admit that many aspectsa of baseball are
business, But the players show that they are not belng hurs,

The Chairman. The antitrust laws don't only apply to big
business. They aﬁply to all business, big or small, depending
upon the restrictions and the covenants that exist between
bugineasmen and the operations of business.

Mr, 0'Malley. DBut business have been exempt from Those
laws. You have exempted the railroads from those laws.

The Chalrman. They have only been exempted when they
are regulated, when there 1s govermment- regulations.

Mr, O'Malley., We don't want you to regulate us.

The Chalrman. Excuse nie, only when there is a board or
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bdgd commission set up to regulate them, That is the only time that
we exempt it and under antitrust laws, do you =ee what I mean?
Mpr, O'Malley. I see what you mean, I do Think this,
I am proud of those figures.
Frankly I dldn't lmow how they would stack up with
the other clubs because T had never had any idea, had never
in my life seen what the other cluba have,
But I can analyze those figures for you and I think
T can maybe disillusion you a 1little bit and also deflate
myself a bit.
When I sold Montreal for a million dollars and
Brooklyn for three million and Fort Worth for a million,
Mr, Chairman, all I did at that time was To plek up in 30
cent dollars the result of an inflstionary period. J
Now we didn't make very much money on it, We had J
over $300,000 in Fort Worth, There are 22 acres of
land in a very prosperous growing sectlon of our country
where even real estate values are golng up very sharply.
When I sold that for a million dollars, that was not a L.
windfall. When I sold Ebbets Field where we have been sinceI
1913 for about the amount of money that the land and the
brick and the steel and everything else that went into the
cost, I didn't make a windfall on That.
But I had had the benefit over the years of the

annual depreciation on the improvemenis, you see. In Montreal
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bdgo we were there a good many years. We bought that originally
and I am just doing this from memory, I would say at around
$500,000.

It so happens now that the property is not well
located for baseball but it is very wall-locateq_for industsy,
and they are going to build a new ball park in lontreal.

The clty is going to build one, So when I sold That for
a million dollars, I didn't malke a windfall there, bhut 1%
sounded like a lot of money to make, and it could
really shock you into saying well, gentlemen,thls must be
big business. Actually all I got was the inflated value
of land plus & small capital gains.

My, Keating. You don't have to apologize to me for
making a profit. I think 1% is fine.

Me, O'Malley. I don't intend to, you know.
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The Chairman. Not going to shed any tears because

\
1

you made a profit?

Mr. O'Malley. No, I know that. On our other figures,
|

the operational figures,; in ten years Brooklyn has won f

114 more ball games than any other club in the National

Ieague. Ve have won more penrants inthe last ten years

than any club in the entire history of the national league
in any ten year period.

That includes the great McGraw Glants, the great

Gashouse @Gang in St. Iouls., This is a very high record of
excellence on the field.

When you are performing that well it means your organi

tion is operating well. Your scouting program 1s gocd, your
farm program is gcod, your apring training program is excel-
lent. You have people i1n your front office who are smart
guys, they are not wasting money. Everything is being done
as smart and as soundly as it can be,

Yet if you were to take out of those figures the
World Series and our pennants, we would be in the red.

Now that 1s how close iE T8

Mr. Maletz. I think you testified, Mr.0'Malley, that v/

, tron in April
you entered into this pllot agreement with Skia p

:"D
date. 10

Mr.0'Malley. Right.

al

-

or May of 1957. You don't have to worry about the exact ,5%
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Mr, Maletz. I think you also testified, did you not,
that suesequently you withdrew from thls pilot agreement,
that 1s right?

HMr, O'Malley. That is correct.

Mr, Maletz. I 4ld not quite understand just why did you
withdraw from that agreement?

Mr.0'Malley. I think I said very frankly, and X
thought when T sald 1t was probably a facetious remark and
it might have been meant differently than I intended 1t, bul
T think T said that we realized that we were golng Lo be hers
for these hearings and I preferred not to cwmtinue my negotiz-

tiona in a goldfish bowl.

=y
ot
=2
Lk
=

Mr. Maletz., Are your negotiations continulng as of
time?

Mr, O0'Malley. Ne, but as soon as you think you are
through with me I am going %o get right back at thenm,

Mr. aletz., Were those negotiatlons predicated on the
Dodgers ball games being televised from New York or from
Ios Angeles?

Mr.0'Malley. The contract itself, interestingly enough,
provides for them tc be in New York,

Mr, Maletz. My question is this: Are your prssent
negotlations predicated ' wupon the Dodgers staying in New
Yorlk City or the Dodgers moving to Los Angeles?

Mr. O'Malley. Yes, that 1s the last contract.
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A1l drafts of the contract have provided for us o be

- in New York. Itis simple., It is the greatesct television
market in the world.

Te Chairman, It does not provide for the contingency
of going to Los Angeles?

Mr., O'Malley. OCh, yes. This as T szid is a pilot
contract for all clubs, and of course there is a clause
in there that provides that the contract would follow the
club, should anyelub move at any time.

Mr. Maletz. Did you discuss this pay TV setup with the
other seven club owners of the I2tlonal League?

Mr, O'Malley. I discussed this matter with all eight of
our clubs individually, told them "Here is something I have
been working on now, I think it is good. Your club wlll be
playing our ¢lub. We have an agreement now that permits
us to go into subseriptlon television by paying you 25 per
cent.

"If you would care to come in on thig too you wouldhave
to negotlate your contract, but here are some standard clauses
that I have been working on for a couple of months.

"I think they are pretty good. I would like you fo use
this as the foundation, and I wouldlike you to come in on it
if you see your way clear for the reason that when we play
you at your home park we are then the visiting club and

T would like to get 25 per cent of what you get."
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Mz, Maletz, What reaetion did you get from the other
elub owners?

My, O'M2lley. One or two of them were skeptical aboub
the overall financing. This seemed just too gigantic io be
real, but the others seemed to think that we had better
look into it more closely, and if it 1s good, why let's give
it a try.

Mr, Maletz. Is that what they are doing at this time?

M, O'Malley. No, at this time I am sure everybody ia
not mentioning the word until these hearings conclude.

lMr. Maletz. I have no further questlons. r___..-;==~—-““_

The Chailrmazn. Y. u asked me, Mr. 0'Malley, that you be
privileged to comment upon a statement which I read Trom
Dan Parker, and I am golng to read 1t again and glve you that
right to comment.

It is as follows:

"1t would be interesting for the Congressional Commlttes
to go into the matter of capital gains by the Brooklyn club
since it became a medium for making fast bucks. Back in
104Y4, Branch Rickey bought the 25 per centi share of Dodger

stock owned by theEd McKeever estate for $240,000, In 1950
he sold 1t to the O'Malley group for $1,050,000. About the
game time, the group bought the fifty per cent holdings of

the Eblets estate for about §1,000,000 and now controls

TS5 per cent of the stoeck.
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The Chalilrman, Iir. O'Malley?

Mr. 0'Valley. May I interrupt, lMr, Chairman, to take it
part by part?

I would like to comment on that.

The Chalrman. Let me finlsh and I will glve it to you.

"The remaining 25 per cenb block, left to Mrs. James
Mulvey by her late father, Stephen lcKeever, is still
ouned by the Mulveys. The factlon which spent about two
million dollars to gain control sold the Montreal ball park
for three million dollars and Ebbets Field for flve million
dollars, leaving them & nice capital gain of about $5,000,000
for their 75 per cent share, This is quite pertinent to
any evaluation of the fiscal situation in the Flatbush home
run foundry."

I will glve this to you,

Mr. O0'Malley, I have already in direct testimony
corrected part of it where this article refers to the
Montreal sale as three million, the fact is the price wags
one milliaon,

Where 1t refers to the Broecklyn sale at five millicn, the
fact is it was three million.

I have explained that it was not a great windfall nor
a tremendous capital gain just a few mlnutes ago, I gave
the detalls on that. As o the stoek, 1t is true that I

paid -- he has $1.5 million, I don't remember whether it is
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6 a million fifty or 41,025,000, because Zeckendorf got 1n there
- for {ifty thousand somehow but 1t was either one million
fifty or $1,025,000, that is true.
The last statement of our ball ¢lub pgives the book
wvalue at around $390 a share, so it would anpear that after
owning thils stock for seven years it has only now come up to the
price I pald for it, so there is no proper inference of a
capital gain under thosge circumstances.
In other words,I.paid a great deal more for the stock
than 1its : book value seven years ago, but I did 1t because
I wanted to owm the stoclt in the Broolklyn D:dgers.
The Chairman. Is there any market value on the stoek?
Mr.0'Malley. There are always people trying to buy the
club, You would be surprised. ¥You have ot to shake them out
of your office every Monday morning, but they neverput up
any money. They talk large. There are alsc many inquirles
about five shares for Willle or Joey, my son who is a Dodger
fan, but the stock is held very interestingly in three units.
The Mulveys have 25 per cent, lMrs, Smith, the widow
of my late and lovely partner John Smith, ouns 25 per cent,
I own fifty per cent.
The history of the Lrcooklyn Ball Club over many years
was that fifty-fifty makes the Mexiean stand off fight that

P’ g br sl
existed between thefénans and the McKeeverz so now we have

1t in two, 25 per cent lots and one fifty per cent lot,
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WVhile I think I pald at that time a big price, I

don't regret it now, but I did want to clear up any inference.

First the figures were erroncous, and second, there have
not been those large windfalls.

Then I will just say thils: Dan Parker is one of
the greatet sports writers, a man of absolute integrity
in his profession, and it is just unfortunate this is the
sort of an article in a hearing like this that I believe
ghould be corrected when it is pubt 1n, and that is why I
asked your permisgsion to do that,

lMr, Maletz. Mr. Chairman, bearing on the point that
you jJust made on Mr. O'Malley's testimony, is it correct
that you own fifty percent of the stock of the Brooklyn
Dodgers?

Mr., O'Malley. Yes.

Mr. Maletz. And is it also true that that stock represente
an investment by you of about $1.4 million?

Mr.0'Malley. The last 25 per cent cost me either
41,025,000 or $1,050,000, Thatis seven years ago. The
original stock, and I would have to get help on the date,
my blographer ought to kmow, Mr, Milt Gross was 12
or 14 years ago, spmething like that,

That 25 per cent cost me I think around $246,000. At
that time the club was not the artistic sucecess it 1s today.

v, Maletz. Therefore your investment is roughly about
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$1.3 million?
cnd Mr. O'Malley. Something like that. It is more money
than I have,incidentally.

Mr. Maletz. Now it is also true, is 1t not, that for the
period 1952 to 1956 the Brooklyn Dodgers showed & net profit
after all taxzes of §1,860,T44?

Mr.0'Malley. I believe those {igures are acuurate
and I am sort of proud of them.

Mr. Maletz., Therefore since you own Fifty per cent
of the stock, 1s it not correct that since 1952 your stock
holdings in the Brooklyn Dodgers have returned over 66
per cent after all taxes?

Mr. O0'Malley. No.

Mr. Maletz. Explain why not.

Mr.0'Malley. Because everything we have put right back
in baseball. T can remember a very interesting discusslon
with my predecessor, at that time I was vice president.

John Smith and I wanted %o spend $250,000 in :
in ome ladles' toilets in Ebbets field. At that  time the
old-fashioned thought was it is not going o put another
customer in the park to have ladies' toilets there.

You know you have to do it today. I bought that writing
Weigley Fleld out in Los fAngeles without even looking at 1%.
when I did go out there to look at it I found there is not

a single ladies' tollet in the entire upper deck.
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Now you just don't operate ball parks today wilthouf

thinking of the comfort and the convenience
and the ladies are making up a large number.

I want them Lo have very comfortable rest rooms. 50
we would put money back into 1t, and I heard with some loierest
Mr, Q'Connor's testimony.

Someone said we kill those we love, but I heard him say
it costs 2 million dollars to build a minor lesgue ball park.
One of these investiments we made with this money that
counsel was talking about was the bullding of a modern hall
paxit.

The Chairman. e, 0'Malley; I am interested in that
answer of course but 1t i1s not reésponsive.

You did earn sixty per cent on your capital investment?

Mr. O'Malley. On paper.

The Chairman. VYou may have put it back, thatis all
right and that maybe very creditable, You could have spent
1t if you wished and drawn 1t out. The point is you did
earn 66 per cent on your investment.

Mr. 0'Malley. I won't quarrel with the mathematics.

The Chalmesen. Divide 1t by five and 1t will give you the
average.

Me. O'Malley. I would say that is a very low wate of
return on a highly speculative enterprise.

The Chailrman. About 13 per cent each year.
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Mr, O'Malley. That is an unlucky number and it is a
very low == I would not buy an apartment house for a 13 per cent
return, Mr, Chairman,

The Chairman. Do you in addition to all that receive
a2 salary from the Brooklyn ball club?

Mr. 0'Malley. Not in addition to all that because
I did not get all that. Ue put that right back intoc base
ball, but I do receive 2 salary because I have to. eat,

The Chalrman. I did not ask that.

You do receive a salary?

Mr.0'Malley., Oh, yes, fifty thousand a year.

The Chalrman. I don't ask you this Invidlously,

Mr. O'talley. I want you to understand that.

Mr. 0'Malley. Right.

The Chairman. You do receive a salary.

What is the salary?

Mr., O'Malley. Fifty thousand a year, Mr. Chalrman.

Mr. Keating. I would just like to make this comment,
Mr. O'Malley, after your interesting testimony.

When baseball was up here before, some of the commitiee
were. hammering baseball over the head because one of the
things was that they had too closely a knit eastern group that
would not branch out geographically.

Now partially as a2 result of that hammerlng over the

head as you have testlified here, you did branch out.
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Now some of these same people exclusive of Congreseman
Hillings who 1s not now kicking, but exclusive of him,
some of these same people are now hammering you over the head
and saying the fact that you branched out 1ls an evldence that
you &re big business.

The Chairman. That is ridiculous. I want to brand 1t
as utterly ridiculous and utber nonsense.

Wr. Keabting. It has been sald.

The Chairman. We are trying to get the facis.
We must get the facts. Unless we get the facts we cannot
legislate. You can characterize 1t any way you wish. It is
just like water on a duck's back as far as I am concerned,

I just want ©o get the information from Mr. O'Malley
and he has given us a great deal of information which
has been very valuable lothis committee. In that sense we
are very grateful to Me. O'Malley.

We don't agree with everything that Mr. 0'Malley
says. I provably will have to take 1issue on quite a
lot of things that he said, but we need to get this irformation.

Mr. Keating. That 1ls right.

But my point i1s that I hope that the considerations
that caused you to consider a move will now, as long as
you have succumbed to it once, that you will niow succumb
to it again and stay where you are. That is what I hope.

Mr. O'Malley. Do you know, Congressman, that Brooklym
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is the 27th city to be in the national leapue, and that
there have been 33 clties In the natlonal league?

We tried to bring about a third major league.

We gave Mr.0'Connor's league a separate classifieation
at thelr request.

lle called 1t the open classilflecation. They were supposed
to build better ball parks, to enter into thelr own scouting,
produce thelir own players, show that they were building
up to major league status, that they were not poing to have
working agreements with the major league clubs,

They were going %o show us that in practice this theory
was sound. But unfortunately it dld not work out that
way, and instead of building up to a third major league
statues for which we provided in the American league and in the
National League, the legal basis for 1, both leapgues also
after your last hearings permitted., adopted legislation pemit-
ting them %o expand to ten clubs.

We have tried very hard to cooperate ;. and we realize
that your task is a serious one,but we have been working
wlth you and for the same things,

It is just unfortunate that 211 of these things
do not come out in practice as they sound in theory.

The Chalrman. Of course as to the Paecific League, the
members of the Paclfic q1ubs and the Pacilile Teague are

practlically onwed locl; stock and barrel by the big leagues.
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Mre. O'Malley. Taat 1s not so.
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The Chalrman. Exeept one club,

Mr.0' alley. Oh, no.

The Chalrman. At least they control them.

Mr. O'Malley. @Oh, no.

The Chairman. ‘ihey have got working agreements?

Mr, O'Malley. That is not so, but we providec for a
period of no working agreements.

They we¥e to groWright up to major league status, bug
they w not able to do that, perhaps for economlc reasons,
The Chairman. VYou siphon off from them thelr bast

players?

Mr. 0'f2lley. If you don't you say we are nolding the
players back; Mr: Chalrman, do you see what I mean?

In a farm system it costs you about $250,000 to bring
& boy from his high school gradvation Bnd his Tirast profes-
glonal baseball contraet; 1t costs us about $250,000 to
bring that boy to the major leagues.

Now our whole eperation 1z designed to acecelerate the
development of that boy to bring him up as rapidly as we ean
beciivae by keeping him dowp, we increase the total cost of
bringing that boy up.

This year you will find on every single maJor laague
club one or more .players that we have put through

the Dodger organlzation training base in Vero Beachin the last
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seven years, and I think that is a terrific record of
produeing major league ball players,

The Chalrman. There are no further questilons.

Thanl you very much. You have been very patient
and you have been a very telling witness I can assure you.

Mr.0'Malley. May I run the rislk of spolling 1t all by
asking permission to say for one minutes something I really
meant to get in earlier about a stadium,

Mr, O'Connor testified that the cost of stadlums
are prohibitive and you cannot build a minor league one for
less than a million dollars,

Pive years ago I wanted to disprove that statement which
was generally accepted in baseball that 1t costs 125 to
150 dollars a seat ©to bulld a minor league stadium, and I
built in a 1little community of only 5,000 people entirely at
air own cost a 5,000 seat stadium that is all conerete
reinforced with steel wire.
It is the most beautiful minorleague stadium in the
country, and I built it for 38,000 dollars, less than
eight dollars a seat, so you don't have %o spend & million
dollars if you have a little imagination and you are willing
to take a risk with your owm money.

Thank you for your courtesy, gentlemen.

The Cheirman, Mr. Stonsham, the hour is late and yo: ams

tired and we are tired.
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Cantor -
I wonder if we could not make some arrangement
ong 23 with you to return at some future time.
We will resume our hearings July 10, and either that
- day or scon thereafter perhaps we can arrange %o have you come

down .,

Mr. Stoneham. July 10 is the All-Star game period.

The Chalrman. Maybe soon after that.

We can probably get in touch with Mr, Porter or somebody
or with you,

It i1s very late and we ave all tired and I am sure you
understand that.

Thank you very much.

We will now adjourn until July ?LO.

(Whereupon, at 5:25 p.m. the committee adjourned,

to reconvene Wednesday, July 10, 1957.)
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